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Abstract of Steel Bar & Rod

> »Market< <

» »Manufacturers< <

» The output of Taiwan’s hot rolled long steel
products (including reinforcing bars, wire
rods, steel bars, structural steel and steel
rails) in 2013 was 10.63 million tons (with
an output value of about NTD249 billion),

Out of the hot rolled

long steel product output, reinforcing bars

took the lead,
followed by wire rods (including wire stock

having drop by 3.9%.
accounting for 55.2%,

and bar iron) making up 26.7%, while
structural steel comprised 14.3%, straight
steel bars were 3.8% and steel rails were
merely 0.04%.
same year

The export volume of the
660,000
substantially declining by 61.5% from the

was about tons,
peak year, 2007. The export ratio notably
dropped to 6.2% from 15.5%. On the
other hand, the import volume was about
615,000 tons, nose-diving 30.2% from the
peak year, 2006. The self-sufficiency ratio
increased to 94.2% from the 91% before the

financial storm.

23
contributing about 9.4 million tons of annual

» Taiwan has reinforcing steel mills

production capacity. The major mills include:
Tung Ho Steel, Hai Kwang Enterprise, Wei
Chih  Steel, Luo Steel
Hsieh-Sheng-Fa Steel. In terms of production
capacity, local reinforcing steel supply exceeds

Tong and

demand.

» Taiwan has 5 wire rod factories and 7 steel bar

factories.  The total annual rod and bar
production capacity is about 3.8 million tons.
The major factories include: China Steel, Feng
Hsin Iron & Steel, Yieh Hsing Enterprise,
Ching-Lung Steel, Wei Chih Steel

Kuan-Tien Steel.

and

» Taiwan’s annual structural steel production
capacity is about 2.7 million tons, in which
H-shaped steel is mainly produced by Tung Ho

They are the

Other major

Steel and Dragon Steel.
oligopoly suppliers in Taiwan.
structural steel suppliers include: Feng Hsin
Iron & Steel, Tung Ho Steel, CHF, TS Steel and
Yi-Sheng Steel.

» »Products and Technologies<<

> »Industrial Outlook<<

» Japanese “self-drilling and self-tapping
screw wires” have become practical parts;
they can be directly drilled into external
steel discs without pre-bore holes drilled in
advance. The end of the screwdriver must
be processed into a spiral blade first and the
screw will be self-tapped and locked into
the external steel discs and steel structures
during drilling. However, the existing
annealing (softening) hardness is only
Hv260-300, so they have not yet been
applied in processing with much higher

shape complexity.

BEREE

© 2014

» Governments around the world are expanding
domestic demand with more public spending to
revive economies that are suffering from a
drastic freeze

» Trade protectionism is increasingly mounting,
with countries taking more and more measures
like anti-dumping tax, import tax, and stringent
product standards

> Proliferation of regional trade mechanisms

»> Rising trends of environmental protection and
energy conservation, facility renewal and the
levy of carbon tax have contributed to drastic
increases in operating costs

2-11
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» » Strengths << » » Weaknesses< <
® Production capacity has reached scale |© Due to the crowding-out effect of
of economy to enable effective cost information and electronic industries,

reduction.

©® Domestic companies have strong

manufacturing capabilities and their
production capacities are highly
flexible.

© Steel products manufactured locally in
Taiwan are still the first choice for
downstream industries and outgoing
manufacturers.

® The steel rod and wire sector in Taiwan
boasts a sound and complete supply
chain that has enabled a sustainable,
symbiotic development for the steel
industry and those of its applications.

talents are difficult to acquire, while R&D

budget is low and human resource
development insufficient.
©® Rising awareness of environmental

protection has resulted in increasingly
stringent business conditions that feature
strict environmental impact assessment,
labor shortage and difficulty in land
acquisition, while the levy of carbon tax
has imposed further burden on the
operating costs of steel plants.

©® Raw materials rely heavily on imports,
making it difficult to secure stable supply.
Also, their prices are highly susceptible to
fluctuations in international markets.

» » Opportunities< <

» » Threats< <
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©® Government launches i-Taiwan 12
Projects and Economy Revitalization
and Public Construction Expansion
Plan.

© China invests RMB 4 trillion on 10
major development projects.

© China plans for the construction of 42
high-speed railways and subway
facilities.

© Sales tax rate for local industries has
been reduced to 17%.

® China has become the largest
car-making country in the world, and
this will help boost the demand for
automobile parts and components in
Asia.

development of import substitutes.

markets.

EErs -

© 2014

® Production capacity continues to expand in
Middle East, India and Russia.

© China is taking suppressive measures to
prevent potential economic bubble in the
real estate sector.

® Taiwan and China are about to sign the
Economic Cooperation Framework
Agreement in 2012.

© Steel plants in China have gradually grown

into large-sized manufacturers through
M&A.
® The levy of carbon tax has imposed

additional burden on the operating costs of
steel plants.

® Countries are strengthening their trade
protective measures, with intermittent
news of anti-dumping policies being
adopted.

Enhance R&D capabilities for products with high added value and strengthen the

Ensure the secure supply of upstream scrapped steel products.
Make use of the futures market to hedge risks of price fluctuations at international

Venture into SE Asia to set up new steel plants and tap into the business opportunities
offered by fast-growing economies in that region.

Forge strategic alliance with leading international plants to avoid cut-throat
competition by developing partnerships with mutual respect for own territories.

HHYZ
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