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Abstract-Fasteners Industry

<<Market> »

v" In 2015, the total import value of the
Indonesian fastener industry was 760
million USD. Taiwan was its sixth import
country, which accounted for 5.3% of the
market share. The total export value in

the same year was 80 million USD, which

signifies an obvious trade deficit in

comparison with the import value.
< <Product and Technology>» >

v" Product Development: While the
higher-end fastener products are used by
local automobile assembly plants owned
by Japanese-and German companies, the
remainder is mainly low-end screw
products for furniture and construction,
whose materials come from China,
Thailand, etc. Indonesia is still unable to
manufacture or assemble the peripheral
manufacturing equipment of fasteners,

such as forming machines and molds.

v" Technology Development Trend: For
fastener manufacturing equipment, Japan is
the only country that has recently
researched and developed new
manufacturing machine technology, while
ASEAN countries (e.g. Indonesia) do not

possess such technology.

<<Manufacturers>» »

v" Eighty percent of the Indonesian screw
market comprises mid- to small-sized
screw factories, while large-sized factories
are foreign manufactures, such as Aoyama
Seisakusho, Meidoh, Nifco, Nitto Seiko,
Piolax, Sugiura Seisakusho and PT.
Moonlion Industries Indonesia (established|

by Taiwan’s Chun Yu Group).

<<Industrial Foresight>» >

v" According to the survey of Freedonia

Group, Indonesian fastener demand
accounted for only 2.5% of the Asian
market, with a chance of increasing to 3%
by 2023, among which more than 95% are

standard products.

v In terms of the applications market, the
majority of fastener demand in Indonesia
comes_from automobiles and motorcycles,
with a potential market of 480 million
USD in 2023, followed by machinery,
MRO, construction, electronic and

electrical equipment, metal products, etc.
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<<Strength> >

v Huge domestic market demand

v" Mass production advantage.

Ansnpuj siouojse, uemie] Jo sisA[euy uonnadwo)

suo1nse3sng

v" Most of the manufacturers have obtained
international certifications, such as IS and
TS.

v" Joining regional trade agreements under

the ASEAN framework.

< <Opportunities > »

v" Asia/is gradually becoming the global
manufacturing hub.

v' A gdreater possibility of entering TPP

IR#HIRIS EN B R

<<Weakness» »

v" The main problem with Indonesian

fastener industry is its great dependency onl|
the import of the upstream materials and

midstream manufacturing equipment.

v However, the Japanese automobile plant
system that leads the Indonesian
automobile market is a rather closed
market with main automobile parts
monopolized by its agencies or joint
venture companies. It is difficult for OEMs
which are not the suppliers of original
Japanese automebilegmanufacturers to

enter into the Indonesian supply chain.

< <Threat>» »

v" World-wide recession.
v Not officially part of TPP/RCEP.

v Competition from China and other
ASEAN members.

V' Other countries" anti-dumping trade

barriers.

a means of entering into the supply chain.

ASEAN market.

v{ Watch for ASEAN N+1 and N+3imarkets in order to take early strategic measures.

v" Taiwanese companies may assist Indonesia in developing automobile fastener products as

v" Train and improve labor quality and core technology to sustain competitiveness in the
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