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Abstract of Section Steel

> »Market<<

| FE AR ]

» »Manufacturers<<

»Production of section steel in 2009
reduced 31% from 2008 to 1.189 million
metric tons. Domestic demand stood at

»There are about 20 section steel plants in
Taiwan, with the number of employees
standing at 205 on average. Most of these

899 thousand metric tons, of which 357 plants are located in Kaohsiung
thousand metric tons, or 30%, went to| city/county, and: over half of them,
exports while 67 thousand metric tons,| especially angle steel producers, have a
or 7.5%, relied on imports. capital below' NT$100 million. z
» »Products and Technologies<< » »Industrial Outlook << 4
»>Japan’s R&D in section steel focuses on[»The: importance of  regional tradez

new materials, large-sized and high-
strength products.

»Taiwan and South Korea focus mainly on
developing import substitutes

»China focuses mostly on expanding
manufacturing capabilities of products
of wvarying sizes. After Wenchuan

Earthquake, construction steel products
that are fire-resistant and earthquake-
resilient have become the major thrust
of R&D endeavors.

mechanisms increases, while the coming.
ASEAN FTA and ECFA are accelerating:
economic integration in East Asia. 4

»The Steel Industry Adjustment and Revival_
Plan ' prompts China . to speed up_
consolidation of steel plants and phase out_
low-efficiency production capacity 4

> Rising trends of environmental awareness_
and energy conservation have led to sharp_
increases in operating costs of steel plants -

»Pressure from price hikes of raw materials-
is increasing 4
> Actively explore upstream resources to-
ensure sources of material supply I
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» »Strengths<<

» »Weaknesses< < §

< Costs at international markets:
production capacity has reached scale of
economy to enable effective cost
reduction

< Technology capabilities: rolling and
extension technologies of section steel
in Taiwan are second only to Japan in
Asia.

< Oligopoly market: production is almost
monopolized by large plants who have
price-setting strengths

<Vertical integration: large plants have
opted for integrated operation that
affords them the strength of upstream
and downstream integration

<Quality: product quality has reached
international standards and met the
specification requirements in USA,

OLlimited availability of talents: due to-
crowding-out effect of information andz
electronic sectors, qualified talents are-
less available for this industry that has low:
R&D budget and insufficient investment in_
human capital. Z

®Environmental constraints: rising-
environmental awareness has led to-
increasingly stringent business. conditions
that feature strict environmental impact:
assessment, labor shortage, and difficulty-
in"land acquisition, while the levy of-
carbon tax is bound to crease the-
operating costs of steel plants. :

(®Cost constraints: strict requirements for-
equipment and land, high fixed costs,-
heavy loan interests.and expensive labor. -

©Production constraints: high electricity:

Europe and Japan. consumption means that production:
schedule is often hampered by-
government’s measures of restricting-
power supply. H

> >0pportunities << » > Threats< <
<-Government launches i-Taiwan 12|®ASEAN FTA due for launch in 2010, with-

Projects and Economy Revitalization
and Public Construction Expansion Plan

<-China invests RMB 4 trillion on 10 major
development projects

<-China plans for the construction of 42
high-speed railways and subway
facilities

<-Rising prices of scrapped steel and iron
ores atiinternational markets

<-Sales tax rate for local industries has
been reduced to 17%

<-Strong demand for infrastructure at
newly emerging markets

<-Domestic construction industry perks up
and investments in LCD plants increase

Indonesia, Malaysia, the Philippines,fz
Singapore, Thailand and Brunei taking the-

lead in implementing a near-zero-tariff
agreement 7
OTaiwan and China expect to sign anf
Economic Cooperation Framework-
Agreement in 2010. )
®In China, large section steel plants are
gradually consolidating themselves into-

large-sized plants

(O The paradigm shift toward environmental:
protection has deepened various obstacles-
like environmental impact assessment and-
land acquisition. .

(®Carbon tax means additional burden on_
the operating costs of steel plants 4

©Sluggish progress in contracting public’
works through bidding g
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®Establish quality certification symbol and inspection agencies for section steelf
products

®Enforcement of regulations on quality inspection of section steel products
®Establish customs import inspection agencies
®Form strategic alliance with leading international plants

®Set up new steel plants in South-east Asia

suo11s288ng 218a1e438

®Ensure stable supply of upstream scrapped steel materials
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