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Abstract of Section Steel

» »Market<< » »Manufacturers< < .
»1n 2009, the production of special steel in |»The special steel industry has the /
Taiwan reached 2.42 million tons, of following characteristics: capital /
which stainless steel was 99% and intensive, wide product application, large -
amounting 2.40 million tons. It is applied industrial relationship, high technology -
in industries such as fabricated metal level, and varied production in low
product industry, construction industry quantities.

and machinery manufacturing industry.
Import volume was about 0.59 million
tons, reaching NT$37.7 billion, with Japan
being the primary importing country.
Export volume was 1.23 million tons,
totaling NT$93.3 billion with the main
market in Mainland China. Apparent
consumption was 1.78 million tons.

sSnieis ualind

| ]
> »Products and Technologies< < > > Industry Foresight< < 2
»Nickel is usually caused by stainless steel |»>As the stainless steel industry with the -
prices, prices of the main reasons for rapid| technology-intensive and capital-intensive-
changes, in order to avoid disturbance of features, high barriers to entry and thus -
the price of nickel raw material's, almost competition in Taiwan in the future will -
does not contain Ni, ferritic stainless be mainly from abroad. The key isto 2
steels and Ni added to reduce the amount increase competition , reduce costs, o
of duplex stainless attracted much improve product quality, Taiwan's 2
g attention. stainless steel so long as the yield -
(78 > I n response to environmental needs and economies of scale of the requirement, -
ie8  improve the stainless steel slag generated | while the establishment of industrial R & -
78 project, scales, powder, sludge and other D alliances to extend the industrial chain, -
by-product of the re-use ratio is an strengthen the new process of the new -
important issue, the associated technology | special steel, stainless steel productsin -
development is necessary. the international competition in Taiwan -
»High purity ferritic stainless steels, duplex| still has a great potential advantage. -
stainless steel and other hard material of /
the volume manufacturing technology. i
» » Strengths< < » »Weaknesses< < |
<In terms of strengths, Taiwanese OTaiwan lacks of raw materials, vulnerable;’
enterprises have excellent operational to international price fluctuations.
flexibility-and-high market sensibility, so |® Low value-added steel, facing the
they can fully grasp the market. mainland industry price impetition.
<-Special steel isregarded as center of ® Taiwan is unable to join the Association

attention for development encouraged by | of Southeast Asian free trade economy,
government and Taiwan’s special steel is unfavorable export expansion.

already very competitive in the global
market.
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> >0Opportunities << » » Threats< < 2
<-Signed the ECFA, to increase the O Trade protectionism prevailed, as the
competitiveness of the mainland mainland export tax rebate policy, the
market. Indian anti-dumping tax.
<-China Special Steel market continues |® China can be greatly increased, facing a
to grow. situation of supply exceeding demand,
<-Emerging countries, driving increased | export expansion is not easy.
demand for stainless steel. © Domestic steel industry lack of human
<-Government to actively expand resources and recruiting talent difficult.
domestic demand, promote the
construction of public works to drive
steel demand.
<-Mainland capital to invest in Taiwan
real estate.

® Enhance cooperative relationships with upper stream suppliers to ensure the
stability of raw material supply sources..

®To0 development deep processing stainless steel works.

®To increase industry size and concentration.

®To0 establishment of industrial R«& D alliances to extend the industrial chain.
®To adjust product structure to improve the product layout.
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