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v" China’s total hand-tool export value in

Abstract-Hand Tools Industry

< <Market» >

2011 was USD4.704 billion while the
import value was USD572 million. As of
the 2nd quarter of 2012, China’s hand tool
export value was USD 2.405 billion,
representing an increase of 13.3% over the
same period of the previous year.

v" China’s hand tools have mainly been

exported to the U.S. (24.06%), Germany
(5.07%), Russia (2.94%), the U.K. (2.91%)
and Canada (2.64%). In terms of the
export value, the top 10 countries
importing China’s hand tools only
constitute 48.68% of China’s total hand
tool export value.

< <Products and Techniques> »

China’s hand-tool products are mostly in
steel forging, and the raw materials are
generally carbon steel, alloy steel or
stainless steel. The steel ingots or steel
slabs are forged or shaped with an
appropriate ratio to acquire the mechanical
characteristics needed, and then thermally
treated. Forging is a non-cutting second
metal shaping process, in which the
techniques mainly cover: forging product
design, forging die design and
manufacturing, slab material preparation,
pre-treatment, tribology, plastic
deformation and post-forging treatment
and inspection.

v" The following items signify the future

orientations of China’s development of its
hand tool products and technology: to
classify hand tool products according to
their utilization objects and frequency,
make improvements according to the
utilization space, continue improvements
to reduce labor intensity and enhance
safety, and pay more attention to the
enhancement of human-machine
ergonomics.

v

v

v In a few years, China’s hand-tool industry

v" The new development trends of China’s

< <Manufacturers>» »

In terms of geographic locations, China’s
hand tool suppliers are mostly clustered in
the east China region, Yangtze River Delta,
Pearl River Delta and Yellow River Delta
areas. The major suppliers include: Stanley
Black & Decker, Zhejiang Wanda,
Hongbao , Jiuxin, GreatStar, ctc.

With the joint venture between U.S.-based
SWK and China’s Maxpower Tool, the
items of pliers, clippers and dual wrenches
have been added to the product line. It is
a prime example to show the development
of high value-added products through
transnational cooperation.

<<Industrial Foresight>» »

will enter into a high-speed oscillation
period. This kind of high-speed
oscillation will directly result in an
increasing polarization of China’s
hand-tool industry. It is estimated that
after 2012, China’s hand-tool industry will
still maintain a certain degree of growth.

hand tool.industry cover the following:

P In the short run, it’s hard for China to
improve declining external demand, so
while trying to stabilize its external
demand, it must also increase local
demand.

» Using investment to prompt growth is
not a sustainable solution. The policy
effect is likely to dwindle. Thus, more
focus should be placed on reinforcing
the original internal momentum of its
economic development.

» Consumption per se is not enough to
invigorate its economic growth.
Instead, the focus should be placed on
product quality improvement and the
enhancement of consumption quality.

» Excess production capacity,
obsolescence and backwardness are the
outstanding problems in China’s hand
tool industry. It should accelerate the
adjustment of its industrial structure and
quickly transform as well as update its
industry.

» Establishment of China’s hand tool
product centers.

BRRER
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v Domestic companies should develop veterinary instrument manufacturing capacity first

and then cut into surgical instrument manufacturing

v" To strengthen financial support of the R&D in hand-tool industry. To upgrade
equipments and facilities for more efficient automatic production.

v" Taiwan hand-tool brands can gain their publicity and brand identification by winning

international awards for production design.

suonsadgng

v Government and China Steel Corporation should play their leading role for strategic

alliance in pursuit of win-win situation for the up-stream and down-stream companies.

v" Rather than independent manufacturing strategy, the industry should be open-minded for

innovation, R&D, and marketing promotion.
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