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Abstract of Copper Industry

<<Global Market> »

v The world apparent refined copper balance
for the full-year 2011, indicates a
production deficit of 358 thousand metric
tons. The world usage of refined copper
grew were owing to increases in China and
Russian apparent usage. But growth in the
United States, European Union (EU) and
Japan were weakened as the year
progressed by economic crisis and natural
disasters.

v" The average LME cash price for 2011 was
raised up 18% to US$8,873 per tone by the
market growth in China.

< <Products and Technologies>» »

v" China focuses on the development of
copper smelting, processing technology.
and energy-saving technologiesgto improve
product quality.

v" Due to the shortage of copper resources in
the China, they will establish a
regeneration recycling system and the
recovery specifications, to take advantage
of the copper resources completely.

<< China Market>» >

v" China as the world's largest refined copper
producer and consumer countries, but a
serious shortage of copper resources,
coupled with the downstream huge
domestic market demand growth, and thus
seriously dependent on foreign imports.

v" In recent years, the growth rate of refined
usage in China was gradually slow down
by the interference effects of the global
economy gradually easing .

<<Industry Foresight> >

v_ In the 12th Five-Year Plan, China actively
adjust the copper industry structure and to
strengthen environmental protection,
energy conservation and control measures
to phase out backward preduction capacity
in order to reduce the copper smelting
pollution of the environment.

V" The copperSmelting industry in China is
generally small scale, external bargaining
power is weak, and there is an urgent need
towards large-scale development. And
copper smelting industry can enhance the
industrial concentration, increase
competitiveness and downstream
bargaining power by the merger strategy.
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v" Enhance risk awareness to minimize losses due to price fluctuations.

v" To assist companies in coming to grips of trends in demand for copper semi-products in
emerging markets to expedite deployment in overseas markets.

v" To avoid bullwhip effect and strengthen the
through supply chain integration.

competitiveness at international markets
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