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Abstract on the Philippines

<<Market>» >

v'The apparent consumption of steel had
reached 6.03 million tons in the
Philippines in 2012, with an annual
growth rate of 14% compared with 5.3
million tons in 2011.

The crude steel production reached 1.26
million tons in the Philippines in 2012,
with an annual growth rate of 5%; the
long steel product production was 2.635
million tons, with an annual growth rate
0f 9.6%.

In 2012, the billet steel import volume
was 1.286 million tons, with an annual
growth rate of 15%. The total import
volume of the steels was 3.302 million
tons, with an annual growth rate of
18.8%.

< <Products and Technologies> >

v" The Philippines does not have obvious
advantages in R&D technology, but it
does have abundant human resources, and
is one of the biggest labor exporting
countries in the world.

v Seen from the perspective of industry
structure, there is still great development
space in the domestic market. Considering
the semi-finished products and steel
varieties which still need to be imported,
if steel manufacturers can expand their
investment and capacity, they will be able
to fill the market vacancy and thereby
obtain profit.

v'There are 10 electric furnace factories in the

v/ The main steel consumption industries in the

v’ The real estate industry in the Philippines is

< <Manufacturers» »

Philippines; the national total steelmaking
capacity is only 1.38 million tons and the
self-sufficiency rate of billet steels is only around
50%.

There are more manufacturers for long steel
products. There are 17 bar steel manufacturers,
and the total capacity can reach 4.8 million tons.
There are another 7 profile steel manufacturers,
with a total capacity of 0.42 million tons.

There are 10 zinc-plated steel coil factories, and
the total capacity can reach 1.408 million tons.
Only Global Steel produces
tin-plated/chromium-plated steel coils, and the
annual output is'0.21 million tons. There are 3
steel tube manufacturers, with the total output
reaching 0.151 million tons.

<<Industry Foresight> >

Philippines are the construction, manufacturing
and packaging industries. In 2012, the steel
demand of the construction industry took up 81%,
the manufacturing industry 14%, the packaging
industry 4%, with only 1% for other industries.

favorable, its government has several public civil
engineering and military infrastructure
constructions under planning, and foreign
enterprises also have a high level of enthusiasm
and interest in investing and establishing plants in
the Philippines; all of these factors will continue to
stimulate steel demand in the Philippines.

v" Suggestions regarding the development strategies of domestic manufacturers: (1) The steel
industry is still at the initial stage of development, so there are many investment opportunities;
(2) Reinforce international cooperation and bring in funds and technology; (3) Integrate
upstream and downstream industry chains for overall development plan.

Suggestions concerning the steel industry development policies of the government: (1) Reduce
high power cost; (2) Expand infrastructure construction; (3) Improve administrative efficiency

and reinforce industry supervision and policy implementation.
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