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Abstract

< <Market» »

v In 2012, Thai steel production growth

over the same period of the previous
year fell 3.1 percent to 6.72 million
tons, while imports grew 23.6 percent
to 11.29 million tons over the same
period of the previous year; the export
volume growth increased by 9.7% to
1.4 million tons. Japan, China and
South Korea are the top three
countries of Thailand's largest source
of imports; the imports were 5.01
million tons, 2.79 million tons and
1.61 million tons, seperately.

In the first quarter of 2013, major
steel production (excluding
semi-finished products, cold rolled
steel, coated steel, steel pipes) is
about 1,946,700 tons; an increase
over the same period of the previous
year grew by 3.39%, and the highest
increase is in sheet products, up 7.99
percent over last year, from the
demand of the automotive, packaged
goods and other manufacturing
industries. In addition, early in 2013
the Ministry “of Commerce of]
Thailand's  steel industry  took
protective measures of temporary levy
33.11 percent import tariffs, to reduce
imports and to promote domestic
product yield pick-up.

< <Manufacturers» »

v" The upstream sector of the Tata Steel
production capacity is about 1.7
million tons / year; that of BSBM
(Bangsaphan Barmill) production
capacity is about 720,000 tons / year]
and that of Bangkok Steel Industry|
Company production capacity is about
550,000 tons / year.

v Sahaviriya Steel (SSI) is Thailand's
largest manufacturer of sheet metal,
with an  annual capacity  of
approximately 5.5 million tons.
Followed by G Steel Company, its
production capacity is 1.5 million
tons /.year, mainly produces hot rolled
coil/ plate. Siam United Steel mainly|
produces cold-rolled carbon steel /
stainless steel with an annual capacity
1,000,000 tons / year.
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v Since the Asia financial crisis,|v Benefit from the postponed First Car
Sahaviriya Group (SSI) accepted| Plan, the government investment in|
Japanese company JFE  Steel’s| infrastructure projects, some
technical guidance to begin the| stimulating economic policies, and
pickling line, additional furnace /| the increasing demand of automobile
rolling rack, edge heaters, etc., manufacturing and construction

materials as well, the steel needed 1is

expected to continue to grow;

; expected 2013 growth of domestic

surfaces and other issues are affected| 001 demand improved by 7.2% over

b}? the electr.lc fur.nacefmethoq;hhence, the same period of the previous year
the production is often with poor is about 1,750 tons.

quality compared to SSI.

v G Steel used the cold-rolled stell of
SUS and TCRSS. Its hardness, uneven

s10adsoig

v" Consistent steel  mills have changed
the production style to the hot dip
galvanizing automotive technology
and focused on high-end steel
production, but local businesses of]
furnaces and steel rolling technology
limitations still relied on foreign
technical assistance.

v Among the SEAISI countries, Thailand is the largest steel market. The main
strength comes from the support of Korea, Japan, India and other countries.
Also, Thailand steel industry is benefited from the fund and the technology
assistance from large-scale iron and steel enterprises in international joint
venture mills. The" other advantage is from the domestic growth. In recent
years, the domestic construction, automotive, cans, household appliances and
other steel applications showed the high demand, but the extending of the
industry chain was limited by technology of producing semi-finished and
finished products. If Taiwan steel companies such as China Steel Co. and
Gloria Material Technology, can sell out semi-finished products to Thailand, it
should be able to help Taiwan steel industry significantly to enlarge the market
share.
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v In early 2013, Thailand took protective measures for the steel industry, the
temporary import tariff levied 33.11%, mainly due to the large number of
mainland Chinese steel exports to Thailand. However, Thailand is unable to
afford the large steel demand from Thailand and other SEAISI countries due to
SEAISI’s high economic growth. If Taiwan can sign FTA (Free Trade
Agreement) with SEAISI, Taiwan will have the opportunity to replace China to
be one of the Thai steel vital suppliers.
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