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Abstract- Zinc Industry

> >Global Market<<

> >»Manufacturers <<

» The global production of zinc raw material

grew from 10.22 mil metric tons in 2005 to

Pacific — 12.7%; Europe - 9%; and Africa —
2.4%. Zinc production in Asia has grown
rapidly to account for over half of ‘global
production. In particular, China has swiftly
risen as a zinc production stronghold in
Asia as well as a major producer in the
global zinc market.

»According to the draft Plan of 10-2-5
Colored Metals Industries, by 2015,

11.27 mil metric tons in 2009, i.e., a| production volumes of 10 colored metals

growth of 2.48 per annum. The global| will be kept below 41 mil metric tons. A

consumption of zinc raw material grew| strict control of arbitrary expansion of
5 from 10.62 mil metric tons in 2005 to 10.85| production volume along with  the
=8| mil metric tons in 2009, or a growth of| scrapping . of obsolete production
B 0.56% per annum. This means the 2009| capacities is expected to contain zinc
(@8 supply of zinc raw material was short by| production volume within' 6.7 mil metric
§_ 420 thousand metric tons. tons.
g’: » Global zinc production in 2009 by country|» According an ILZSG study, zinc
2 was: Asia — 39.2%; Americas — 36.7%;| materials had a wide range of

applications that include coating (50%);
zinc alloy (17%); copper and bronze
(17%); semi-finished product (6%) and
material for chemical products (6%), and
others (4%).

» »Industrial Foresight<<

» »Price Analysis<<

» Oversupply as a fact has been commonly

accepted over the past two years, but
shortage. of zinc ore supply still occur from
time to time. ILZSG statistics indicated
zinc..ore supply registered a trend of
increasing oversupply, which reached its

leading to an accumulated shortage of 281
thousand metric tons in Jan.-May 2010,
while the shortage in same period last year
was only 56 thousand metric tons. In light
of this trend in supply shortage, it can be
expected that supply of refined zinc will go
slow and the oversupply will shrink.

> Inventory pressure has stopped zinc
price from rising. Recently, a sluggish
market coupled with high processing
costs has led to reluctance in the seller
and cautious in the buyer. Hence the
prolong inventory stockpile.

T q o

o peak of 434 thousand metric tons in 2009. . .

Al T i, sucn an oversupply may bel” 11 Wk of fele i eers
i SRl %l ey SRy SEAege e ?inancial storm relg?ed inda/stries had
B repeatedly appeared since Nov. 2009, !

gradually recovered to their normal
levels in 2009. Zinc prices in 2010 were
gradually stabilized, maintaining at
levels above market basics in spite of
frequent fluctuations.

»Enhance risk management to avoid impacts of price fluctuation

» Adopt risk-adverse FOREX policy to reduce impacts of exchange rate fluctuation

suolisabbng
IGEIINS

» The academic can ramp up basic studies on zinc and apply material flow management
so as to expand zinc applications and strengthen recycling zinc raw materials
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