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Abstract: General Introduction

<<Market>» »

v" The output value of Taiwan’ s metal

product industry was NTD 756.6 billion in
2014, having increased by 4.37%
compared to the previous year. The
compound annual growth rate from 2010
to 2014 was 1.65%. Owing to the strong
recovery of industrial countries and
strengthening of emerging markets, and as
the infrastructure and private consumption
in China continuously promote the stable
expansion of the manufacturing and
service industries, even though the
investment, export and domestic demand
in Taiwan become sluggish and the
economic recovery is weak, it is
nevertheless predicted that the output
value of the metal product industry will
continue to grow in 2015.

v In terms of the output value of the metal

product sub-industries, the surface
treatment industry ranks first, with the
output value in 2014 accounting for
18.86%, followed by the screw and nut
industry, hand tool industry and molding
industry, with the output values being
16.43%, 9.28% and 7.56%, respectively.
The output value of the top four
sub-industries totals NTD 394 .4 billion,
taking up 52.12% of the metal product
industry.

v

v

< <Manufacturers» »

The number of employees in the metal

product industry has reached 288,000, and
there are 16,890 manufacturers located all
across Taiwan; these totals rank first and
second, respectively, among all industries
in Taiwan. Therefore, the metal product
industry is really an important “backbone”
industry of Taiwan that plays an important
role in both employment and social
security.

The metal product industry of Taiwan is
chiefly concentrated in the
Taichung-Changhua-Nantou and
Taipei-Keelung-Yilan regions. The metal
hand tool, metal surface processing, and
pump, compressor, stop-cock and valve
manufacturing industries are centralized in
the Taichung-Changhua-Nantou region,
while the metal mold industry is mainly
concentrated in the Taipei- Keelung-Yilan
region, followed by the
Taichung-Changhua-Nantou region. The
screw and nut industry, on the other hand,
is mainly based in the Kaohsiung-Pingtung
region.

product industry for 2014-2015

@ Predictions for the business cycle, opportunities and threat of domestic fabricated metal

1. The output value of Taiwan’s metal product industry was NTD 756.6 billion in 2014.
Owing to the strong recovery of industrial countries and strengthening of emerging
markets, and as the infrastructure and private consumption in China continuously

promote the stable expansion of the manufacturing and service industries, even though

the investment, export and domestic demand in Taiwan become sluggish and the
economic recovery is weak, it is nevertheless predicted that the output value of the
metal product industry will continue to grow in 2015. The overall output value is

estimated to reach NTD 772 billion.

2. The output value of the following main products, as anticipated by the manufacturers,
is as follows: molds(NTD 57.7 billion), hand tools(NTD 72 billion), screws and
nuts(NTD 138.9 billion) and surface treatment(NTD 148.3).
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» The traditional metal product industry is a 3K1Y industry. Due to factors such as the lack of

senior talents and the increasing shortage of experienced workers, on top of competition from
emerging districts that are enjoying economic take-off, abundant human resources and price
reduction, Taiwanese manufacturers continue to move abroad, gradually causing the industry

to hollow out.

» Taiwan is challenged by countries such as Japan in terms of prime goods. On the other hand,
due to the funds and technology investment by foreign and Taiwanese businessmen in China,
the manufacturing of normal low value-added products has predominantly and gradually been

transferred to China. This is the dilemma that Taiwanese manufacturers are facing at the

moment.
& Actively promote the upgrading and & Encourage the business, academic and
transformation of the metal product research circles to set up R&D alliances.
industry. Assist the enterprise upgrading and

Develop the metal products towards high transformation by means of governmental

valudtanaiditterentiationt resources and corporate R&D capabilities.

& Apply the advantage of ECFA tax < Assist Taiwanese businessmen on both

reduction and develop the distribution and | Sides of the Taiwan Straits to develop

retailiehannel in the Ghinesermarket/ high-rank metal products, construct sound

suo11s9383ng

g industry environments and reinforce th
Develop high-value products to NCLSRACT § nforce the

differentiate from the low-price products export competitive advantages.

of China. = Assist and guide Taiwanese businessmen to
resolve the disputes involving funds,

domestic sales, talents and investment.
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