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Abstract of General Introduction

v The global economy is expected to grow by 3.6% in 2011 and 3.5% in 2012. The US
economic growth came close to a standstill in the first half of 2011, while the debt
crisis may imperil Italy and Spain, causing alarms to ring again in the euro zone.

v/ The economic growth slowed to 9.5% in the second quarter of 2011, decreasing by
0.2% compared with the first quarter (9.7%), which raised doubts as to whether the
economy is overheated. The economy of China is expected to increase by 8.2% in
2011.

v/ The economy in the euro zone is expected to grow by 1.7% in 2011; the economy of
Japan will decrease by 0.5% in 2011 under the influence of the devastating earthquake,
but is estimated to increase by 2.3% in 2012 thanks to the stimulus from post-disaster
reconstruction; as for the whole emerging market, since inventories have been rebuilt
and the stimulus package has expired, the economic growth of most countries has
begun to slow down.

v Many countries are confronted with the crisis of an overheated economy due to
proactive loans, excessively low interest rates and active investment. India, South
Korea, Brazil, Chile and Poland have raised their interest rates to alleviate the inflation
pressure.

v The apparent global consumption of steel products in 2010 was 1.283 billion metric
tons, having increased by 13.2% from 2009 and by 4.9% compared with the pre-crisis
peak consumption(1.224 billion metric tons) in 2007. The raw steel production in 2010
was 1.412 billion metric tons, having increased by 14.8% from 2009 and by 4.8%
compared with the pre-crisis peak time in 2007.

v The influence of the main economic risks to the steel products markets includes: 1. the
price of petroleum and other commodities remaining high for a long period of time; 2.
the situation of the public debt of advanced countries; 3. the rising inflation pressure
compelling emerging economies-(even developed countries) to take stricter economic
policies; and 4. the impact of Japan’s earthquake and Thailand’s flood on the supply
chain.

v The global steel industry continues to recover from the financial crisis. Although the
market is still full of challenges, the trade policies of the world’” s major countries

have remained relatively open; the trade restrictions related to steel have been applied
less frequently than expected.

v The global raw steel production in 2015 is estimated to increase by 200~280 million
tons compared with 2010, which will definitely intensify the pressure on the sources of
iron ores. Determining how to get hold of iron ores will remain a significant issue in
steel undertakings in the future.

EREE 1-111



2011 pEIARREEHEHiIBSE

v The raw steel production in China in 2010 was 626.7 million tons and accounted for
44.2% of the global raw steel production, having increased by 9.3% locally and
decreased by 2.4% globally from 2009. It has ranked first in the world for 15
consecutive years, with an average compound growth rate of 17.1%.

v In 2010, there were 116 steel mills in the world with a raw steel production of at least 2
million tons, with 57 of them in China, accounting for nearly 50%; five of the global
top ten large-scale steel makers are also in China, with Hebei lron and Steel ranking
second, just behind ArcelorMittal, and Baosteel and Wuhan Iron and Steel ranking
third and fourth, respectively.

v North China and East China are the main bases for steel production in China,
boasting raw steel production of 213.299 million tons and 197.16 million tons,
respectively, in 2010, an increase by 6.5% and 12.2%, respectively, from 2009. The
total raw steel production in these two areas accounted for 65.5% of the whole
domestic production.

v In 2010, the steel makers in China continued to expand and in 2008, there were 2 with
an annual production of over 30 million tons (Baosteel and Hebei Iron and Steel), 3 in
2009 (Hebei Iron and Steel, Baosteel, and Wuhan Iron and Steel), and 5 in 2010 (Hebei
Iron and Steel, Baosteel, Anshan Iron and Steel, Wuhan Iron and Steel and Shagang
Group).

v In 1996, the raw steel output in China surpassed 100 million tons, equal to 13.5% of
the global output, and overtook Japan to rank first in the world. The raw steel output in
2009 accounted for 46.5% of the global output and that proportion fell to 44.2% in
2010.

v In recent years, the steel industry in China has been devoted to improving the
production capacity of high-tech and high value-added steel products, and positively
adjusted the steel product structure and quality to fully meet the development and
changes at various steel consuming industries.
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v The main steel products exported from China in 2010 included: steel sheets, steel tubes
and steel bars, with the export volume of steel sheets being the largest (24.797 million
tons), accounting for 58.4% of the total steel export volume.

v" As for steel imports, the import volume of steel sheets in 2010 was 13.91 million tons,
accounting for 84.7% of the total steel import volume. Although the import volume of
steel sheet in 2010 decreased by 8.9% from a year earlier, it was still the most
important imported steel product.
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