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Outline of Key Points of Plumbing Industry

<<Market> >

v" The global output value of water taps and

accessories for kitchen and bathroom
reached USD 3.9 billion in 2013, with an
increase of USD 130 million compared to
that in 2012. The largest plumbing
market in the world is Asia with a market
size of USD 1.37 billion, followed by the
Middle East and Europe with USD 1.16
billion, and North America and the
Caribbean countries take the third place
with USD 0.85 billion.

v" The annual average for plumbing demand
from 2008 to 2012 in Vietnam reached
about USD 0.6 billion:

< <Products and Techniques» >

v/ With a small amount of export,
Vietnamese plumbing products mainly
supply its domestic market, most of
which are manufactured on contract for
other brands. It still heavily relies on
import.

v" With the intellectualized development,
smart water taps have become a

favorable product in the market.

<<Manufacturers» »

v With the reviving trends in new house
construction and sale number in North
America in 2012, devices for bathroom
and related plumbing products gradually
rebounded from the bottom and returned
to the level before the financial crisis.
The analysis shows that among top five
manufacturers, Germany’s Duravit and
Grohe, Spain’s Roca and Japan’s TOTO
had all resumed their growth in revenue
in 2012 while Japan’s INAX remained

declined.

< <Industrial Outlook>» >

v Among numerous plumbing

manufacturers in Vietnam, some small
enterprises imitate products of famous
brands and popular appearance design
and use low-price competitive strategy,

which has aggravated the competition.

v" The plumbing market in Vietnam is
mainly influenced by two factors. Firstly,
products tend to be homogeneous and
lack innovation; secondly, Vietnamese
government suppressed the real estate
market with policies in order to control
price, which had limited the demand for
plumbing products. With increasing cost
of labor and products, inflation and
severe horizontal competition, the
plumbing industry faces rigorous

challenges.
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< <Strength>» >

v’ With the relatively low labor cost,
products made in Vietnam have an
obvious advantage in price compared to
imported products.

v" Vietnam, as an ASEAN member, is going
to join TPP and then enjoy preferential
tariff for member states.

Ansnpuy Surquing
Jo sisAjeuy aannaduwo)

< <Opportunity» »

v" Promoted income level due to the
continual economic development in
Vietnam, national policies that stimulate
civilian consumption and domestic
demand, and accelerated urbanization
have all created a good environment for
the development of plumbing industry
and a large market.

Ansnpuy Surqunid Jjo
sisA[euy aAnnadwo)

< <Weakness>» »

v" High inflation rate and huge trade deficit
have become potential threats to
Vietnam’s economic development.

v" Other weaknesses include increasingly
severe labor shortage and strikes,
insufficient infrastructure, sharply
increased labor cost, soaring costs of
land acquisition, and low efficiency in
government administration.

<<Threat>» »

v Manufacturers of international brands
produce plumbing products and devices
for bathroom in China and export their
products to Vietnam through the
advantage of brand-effect and occupy its
market with international brand
awareness.

uonsag3ing

Vietnam.

v" Taiwanese manufacturers; used to focus on the market in USA, shall actively explore
markets in Europe and Asia in order to reduce risks.

v" At present, Vietnam’s plumbing products highly rely upon import, suggesting that its
market has high potential for development.
v" Taiwanese enterprises that plan to enter Vietnamese market shall be aware of the

competition from products produced in China by brand manufacturers, and strengthen
the control of channels in order to seize a market share of plumbing products in
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