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Abstract of Steel Bar & Rod

< <Market» »

v" China is the world’s largest bar & rod
producing country, especially steel bar &
rod. In 2010, the output of steel bar
reached 130,000,000 metric tons,
accounting for 79.4% of the world’s output.

v In 2011, although the price of steel scrap
keeps increasing, driving up the price of
bar & rod products in certain regions, there
has been no significant recovery of global
demand, especially with China’s
continuous effort to blast real estate

speculation which results in low demand.

< <Products and Technologies>» >

v In June 2011, Wuhan Iron and Steel
successfully developed a spring steel for
railway use. The product laid a solid
foundation for the construction of China’
s high speed railway.

v Angang Steel developed a Grade I1I
ultra-fine grain ribbed steel bar with
properties such as: high strength, high
weldability, high seismic resistance and
higher bond performance with concrete.

v" Angang Steel produced China’s thickest
wire rod, the 25mm wire rod. This steel rod
product is mainly used in automobile
fasteners, high grade spring and bearing,
ete.

< <Manufacturers > »

v" China’s bar & rod companies, in order to
improve product technology, substitute for
imports, as well as respond to export
decline and China’s energy-saving and
emission reduction policy, focus their
technology development on two areas: one
is to follow government policies, and the
other is to satisfy China’s domestic demand)|
to substitute for import.

<<«Industry Foresight> >

v“In 2011, China started to move 39 steel
factories away from the cities to form 100
steel conglomerates by 2015. Apart from
the grouping and environmental protection
relocation, it also aims to improve
production efficiency in order to reduce
carbon dioxide emission.

v_ China’s Government is implementing a
series of measures to blast real estate
speculation; this is affecting the demand
for steel bar.

v" Within the next few years, China will build
42 high-speed passenger rails and a total of]
13,000 km of railway, which will drive the
demand of construction materials and steel.

market.

with China in the international market.

v With the government of China’s strict implementation of steel industry grouping and
relocation, it is unavoidable that companies of China’s steel & rod industry will
encounter a period of great pain. However, on the other hand, steel mills that remain
after the grouping and relocation are bound to become bigger and stronger major
international steel mills. They will pose greater competition in the future global

v Taiwan’s Government should focus on the control of imported products and strengthen the
measures required to handle the possible conflicts resulting from trade between the two
areas. It should set up relevant standards, specifications and quality control measures to
reduce harm to the domestic market caused by imports of inferior products. The education
and research sectors should assist the country’s industry to improve its product research
capability and develop higher value-added products, to avoid the competition of low
product pricing in the future. The industry, besides product research and development as
well as alliances with downstream companies, should set up plants in Southeast Asian
countries to enjoy the fruits of their high economic growth, and avoid direct competition
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