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Abstract of Section Steel

<<Market» »

®The output of China’s crude steel in 2010
was 11.256 million tons, having increased
by 2.451 million tons or 27.84% from the
previous year, during which Cr-Ni Steel
(300 series) was 5.82 million tons,
accounting for 51.71% of the total output,
having declined by 0.35% from the
previous year; Cr Steel (400 series) was
3.126 million tons, representing 27.77% of
the total output, having dropped by 1.26%
from the previous year; Cr-Mn Steel (200
series, including some products which are
not in compliance with the CNS) was
2.309 million tons, taking up 20.52% of
the total output, and having increased by

1.62% from the previous yea.

<<Products and Technologies>» >

® Nickel is usually caused by stainless steel
prices, prices of the main reasons for rapid
changes,.in order to avoid disturbance of
the price of nickel raw materials, almost
does not contain Ni, ferritic stainless steels
and Ni added to reduce the amount of
duplex stainless attracted much attention.

@ In response to environmental needs and
improve the stainless steel slag generated
project, scales, powder, sludge and other
by-product of the re-use ratio is an
important issue, the associated technology
development is necessary.

® High purity ferritic stainless steels, duplex
stainless steel and other hard material of
the volume manufacturing technology.

< <Manufacturers>» »

® Special characteristics of China’s stainless
steel industry: intensive capitalization,
extensive product application, with great
industrial correlation, high tech
requirements and mass.production with
fewer varieties.

<<Industry Foresight» »

@ Due to its technology and intensive
capitalization, the stainless steel industry
has a high entry barrier. Thus, the
competition of China’s stainless steel
industry will mainly come from foreign
competitors. The key to strengthening the
competition edge is to lower the cost and
enhance product quality. By meeting the
requirements for economies of scale in
production while simultaneously extending
the industrial chain and reinforcing
research on new stainless steel materials
and new processes, China’s stainless steel
products will still have great potential to
stand out in the global competition.
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< <Strengths>» »

® China’s manufacturers have complete
production and equipment lines, as well
as good technical and quality inspection
capacity. As a whole, they have strength
in product quality.

©® Modern management has been introduced

China’s the

manufacturers market

to manufacturers, SO

have good
sensitivity and can gradually grasp the

market conditions and requirements.

© Given that stainless steel is an item
encouraged by China’s government, and
China’s stainless steel has been
competitive in the global market,
manufacturers should take advantage and
make efforts to aggressively develop the
industry.

sisAleue | OMS

<< Opportunities» »

® China’s “125”
foster continuous growth of the stainless

launch of the Plan will

steel application market.

®© Prosperity of emerging countries prompts

increasing demand for stainless steel
materials.
© Steel material demand is invigorated

through the expansion of domestic demand
and a variety of public constructions
aggressively - promoted by the Chinese
government

® Real estate investment in China has opened
up for foreign investors.

<<Weaknesses» »

® The supply of the special raw materials
required for manufacturing stainless steel
is not stable in China, and it is susceptible
the
fluctuations.

to volatility of global price
® The general steel categories with low
added value are facing a price war

throughout the world.

® Quick expansion of production capacity
results in unstable quality of stainless steel
products.

<<Threats» »

® Increasing popularity of trade

e.g.,
anti-dumping duties on the products from||
China.

protectionism, imposition  of

® Due to the sharp increase in production
capacity, China’s manufacturers are facing
the problem of oversupply. Also, export
promotion is not an easy job.
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© Manufacturers should establish long-term cooperation relationships with up-streaml

suppliers to ensure a stable supply of raw materials.
© Develop the upscale stainless steel processing business.

® Expand industrial scale and enhance industrial concentration.

® Establish an industrial R&D alliance to extend the industrial chain.

® Adjust product structure for integrated product deployment..
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