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Abstract of Plated or Coated Steel Coil

<<Market» >

v" The output of China’s cladding sheets
(strips) in 2010 was 39.7 million tons,
accounting for 71.7% of the total cladding
and coated panel output. Out of the total
cladding and coated panel output, coated
sheets (strips) were 5.53 million tons,
constituting a share of 13.9% whereas
electrical steel sheets (strips) were 5.71
million tons, representing a share of
14.4%.

v In 2010, China’s surface cladding and
coated steel consumption reached 36.27
million tons, hitting a record high. The
volume exported in the same period was
7.94 million tons, while the import volume
was 4.51 million tons.

< <Products and Technologies> >

v" Currently, China’s high-end cladding and
coated sheet products are mostly
developed for its state-run giant mills.
However, the related technique
development still has a distant gap from
international standards. The main
products for research and development in
China are some high value added products,
such as car-use plated zinc and hot-dip
galvanizing.

v" For the products from private cladding and
coated cold rolling plants, due to greater
barriers in technology and capital and with
no significant advantage over raw material
supply, they are mostly concentrated in the
fields of architecture, light industries,
hardware, household appliances, etc., so
they do not require high technology, and
their added value is also not high.

v/ While China’s state-run steel mills have

v_ Currently, China’s production still cannot

< <Manufacturers» »

slowed the pace of their expansion, some
private enterprises have gained a place in
the industry. Besides the state-run giant
mills, such as: Baosteel, WISCO, Anben
Steel, MA Steel, Pangang and Shougang,
the competitiveness of some private
enterprises, such as Jiangnan Cold Rolled
Thin Sheet Steel Plant and Shandong
Guanzhou, etc., has also been reinforced.

<<Industry Foresight> >

meet its market demand. There is still a
shortfall gap existing in the supply of
coated sheets requiring higher levels of
technology. Hence, this kind of products
still relies on imports to fill up the supply
demands. In terms of market demands,
surface cladding and coated steel sheets
have a huge market in China, so there is
substantial room for those products to grow|
in China. Among these products, hot-dip
galvanizing sheets mainly used in
architectural light type structures,
ventilating shafts, burglar proof doors,
steel furniture, goods shelves, hardware
accessories, grain reserves and delivery,
and frozen packaging, take lead in
consumption, so the demand for them is
extraordinarily heavy. In addition, for the
steel used in household appliances,
cladding and coated steel sheets are heavily
demanded. Given the fact that China’s
average home appliances of each
household are far below their counterparts
in Western countries, huge growth is
expected.
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v" Currently, China leads the world in its production capacity of surface cladding and coated
steel sheets. However, its overall technology still lags behind the world. On the other
hand, as guided by the government’s policies and supported by the tremendous local
market, China’s long term competitive rise cannot be ignored. So far, some products from
China’s steel mills have been exported to overseas markets at low prices. It has negatively|
impacted Taiwan’s steel industry. In the face of China’s improvement of its industrial

quality, and upgrading of its production technology, Taiwan’s manufacturers should
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continue to improve their technology in order to keep their competitive edge.
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