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Abstract

<BRICS ICT Developments and Opportunities — Russia> gives
recent research on the Russian social economic profile in recent years
to explore the field of ICT-related development opportunities for
products or industry.

The overall development of Russia in recent years is poor. The
2014 oil price collapse severely affected Russia's income. The recent
occupation of Crimea event is in conflict with Western countries and
the resulting international sanctions have led to a severe recession. The
economy showed negative growth in 2015 estimated at -3.8%. The
ruble has dropped to a new low, seriously affecting the possibility of
foreign development. The non-willingness of the consumer spending
and business investment are obvious and affects the ICT market
greatly.

For computer products, household penetration rate has reached 70
percent. The factors of high permeability and low willingness to spend,
desktop or laptop purchases will decline. Even the popular Tablet PC
will significantly decline in recent years.

Although foreign investors are still optimistic about the
development of the software development and service market, it is
limited by exchange rate fluctuations. Government policy in 2014
guides industry procurement of domestic products, causing limited
foreign sales growth. However, funding and training services for SMEs
are applied with open attitude, which develops the Russian market. In
the cloud market, for example, 70% of the users are from SMEs. This
Is higher than emerging markets and is easily promoted.

In terms of telecommunications, infrastructure was inherited from
the former Soviet Union. Fixed-lines are well established and large city
mobile communication penetration exceeds 200%. However, the
economic downturn has changed the product selection by consumers.
For smartphones, for example, in the past, iPhone's market share in
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Russia was higher than in emerging markets. However, in recent years,
China’s low-cost brands have successfully lured consumers, so the
future development of high-end products may be more difficult.

In terms of consumer e-commerce, Russian domestic
development of e-commerce industry is slow. In addition, consumers
prefer to buy merchandise from oversea sites, so cross-border
e-commerce has become the focus of development in recent years.
Recently, the Russian government has started elaboration restrictions
for cross-border transactions and instituted tax increases, in order to
foster the development of local industry. The future of Russia's
consumer e-commerce bears observation.
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