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Abstract

Indonesia has been highly regarded by international investment institutions due to
its rich natural resources and ample manpower. With a young population structure, the
average economic growth rate of Indonesia in the past 5 years has surpassed 5%, and
the GPD per capita has reached $3,000 USD. Even during the years of global financial
crisis in 2008 and 2009, the economic growth rates of Indonesia remained at 6. 1% and
4.5%, indicating strong potentials for future sustainable econemic growth. In order to
speed up growth, Indonesian government announced the ‘Acceleration and expansion
of Indonesia economic development 201 |-2025" (also known as MP3El) in May 201 |
which'is expected to facilitate the increase of investment by $468 billion USD during
the next 4 years for improving public facilities, stimulating industrial development,
strengthening the quality of human resources, and developing six major economic
corridors. The goal is to increase the GDP per capita in Indonesia to $15,000 USD by
2025 and to make Indonesia the largest economy in South East Asia and one of the ten

top economies in the world.

Before the permission of investment in China was granted, Indonesia was the
main target of foreign investments by Taiwanese enterprises. Later on the investments
in Indonesia were significantly reduced due to the reform and opening of Mainland
China, the liberalization of investment in China by our country, and the financial crisis
among countries in South East Asia in 1998. However, with the trends of globalization
and regional economic integration, the foreign investment and global layout have
become the important corporate survival strategy. With the rising labor cost in China
and the emergence of Indonesia in international economic environment, Indonesia has
become the area of focus for the global layout by Taiwanese enterprises. After the
signing of cross-strait economic cooperation framework agreement (ECFA), Taiwan
should also strengthen the cooperation with countries in South East Asia in order to
avoid excessive dependence on the market of China. Meanwhile, all countries

participating the ASEAN Summit have agreed to officially launch the negotiation of
IRHEFT - EEDSTE i
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“Regional Comprehensive Economic Partnership” (RCEP) in 2013, which is expected to
be completed by the end of 2015. Therefore, our country should actively strengthen
the economic interaction with ASEAN countries leading the development of RCEP in

order to enter the world'’s largest free trade market.

Based on the above, in this study the strategy for entering Indonesian market has
been investigated in the field of machine tools. First the reason for entering Indonesian
market will be investigated, and then the analysis will be conducted with respect to the

automobile and motorcycle application market, the su obile and

motorcycle manufactu ompetition of

machine tools in Ind , and long-term

sia. In the end
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